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Dear All,

June 15, 2020, marked a milestone in the Indian gas sector when India’s first Gas 
Exchange was inaugurated by Shri Dharmendra Pradhan, Hon’ble Minister of Petroleum 
& Natural Gas and Minister of Steel, in the presence of Shri Tarun Kapoor, Secretary, 
MoPNG,  Shri D K Sarraf, Chairman, PNGRB, Mr. Ashish Chatterjee, Joint Secretary, 
MoPNG and other senior officials from MoPNG. We were overwhelmed by the virtual 
gathering of 1000+ participants from India and overseas who witnessed the occasion. 

As Shri Dharmendra Pradhan acknowledged, the launch of IGX marks a new chapter in 
building next-generation infrastructure for the Energy Sector.

The Indian Gas Exchange’s vision is to work towards next-generation solutions for 
sustainable energy ensuring competitive, transparent and reliable access. We look 
forward to making great strides in our mission to leverage technology and innovation to 
establish a nationwide, transparent and competitive marketplace for trading of gas and 
petroleum products.

We are confident that competitive price discovery will facilitate availability of gas at lower 
prices for a cross-spectrum of industries across India, stimulate demand and facilitate 
greater investments in domestic gas exploration. IGX will play an instrumental role in 
transforming gas markets, positioning India as a sustainable economy and enhancing 
industry’s competitiveness.

We are grateful for all your best wishes and the confidence shown by the industry 
enabling trading of 9600 MMBTU within just a week of the launch. IGX already has 
12 members and more than 350 registered clients from prominent industrial segments. 
Going ahead, we yearn to work towards establishing the platform as a bellwether of the 
Indian gas industry.

With Regards,

Rajesh Kumar Mediratta
Director, IGX
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IGX BUZZ - LAUNCH SPECIAL
The launch on June 15, 2020, by Shri Dharmendra Pradhan, Hon’ble Minister of Petroleum & Natural Gas and Minister of Steel, 
was attended by 1000+ participants from India and overseas. Esteemed dignitaries - Shri Tarun Kapoor, Secretary, MoPNG and 
Shri D K Sarraf, Chairman, PNGRB, also addressed and felicitated the e-launch ceremony. 

The much-awaited launch was extremely well-received by our customers, industry leaders and media alike. The news was widely 
covered not only by the media but also made a buzz on social media channels with encouraging tweets from Shri Dharmendra 
Pradhan as well as the Ministry of Petroleum, along with other prominent personalities from the industry. 

 We are pleased to share a few glimpses of the launch.

Shri Dharmendra Pradhan, Hon’ble Minister of Petroleum & Natural Gas and Minister of Steel

Gas is around 6% of our energy basket and we are committed to increase that up to 15%. We are 
committed to the new infrastructure and we are augmenting the terminal capacity as well. The present 
capacities are at 39.2 million metric tonne, which will go up to 50 million metric tonne by next few years. 

From today, there is a new chapter in the history of the country and its energy roadmap. Today, we 
all are witnessing this historic event in the post COVID-19 scenario where the world has changed. 
Indian Gas Exchange will create more transparency as a platform and will play the role of a mediator. 
Congratulations to IEX and IGX, the new baby, and to the entire team. Thanks to all the stakeholders 
who have participated in this digital launch of the platform.

Shri Tarun Kapoor, Secretary, MoPNG 

I am quite sure that this platform will go a long way in opening up the gas sector. The coming of 
exchange and allowing free trade does change the full scenario. I have seen this happening in the 
power sector as well. The government is committed to increasing the usage of gas in the country 
under the leadership of the honourable minister. We want to reach the 15% target and even go beyond. 
This platform will play a major role in this. I congratulate IEX and IGX for taking this initiative and I look 
forward to more and more trading happening on this platform. I wish all the best for this new platform 
and we look forward to working together on this.

Shri D K Sarraf, Chairman, PNGRB 

A lot of initiatives have been taken by the Government of India, in the last few years, in construction 
of the gas infrastructure. Today, we have about 17,000 kilometers of operational pipeline and another 
15,500 kilometers are under construction. As we progress on the construction of infrastructure, we 
require efficient markets as well as supportive regulations. Lot of things are being done in that direction 
as PNGRB has been working in the area of amending the regulation to provide full access to the natural 
gas pipelines and the regulations on that are being amended. I am happy to say that IEX has taken 
initiative in providing a gas trading platform. I believe it would provide a virtual marketplace for potential 
buyers and sellers to meet, discover the prices and sell and buy natural gas. This would increase 
confidence of the energy consumers in natural gas as a viable, transparent and a preferable energy 
alternate.

DIGNITARIES’ SPEAK
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MEDIA GALLERY

Shri Dharmendra Pradhan, Hon’ble Minister of Petroleum & Natural Gas and Minister of Steel, speaks 
about why the launch of IGX is a landmark in India’s energy journey

Shri D K Sarraf, Chairman, PNGRB, speaks about how the 
launch of IGX will help boost confidence in natural gas as 
a viable, transparent and a preferable energy alternate

Shri Tarun Kapoor, Secretary, MoPNG, highlighting the 
role of IGX in promoting free trading of gas 

Rajiv Srivastava, MD & CEO, IEX, speaks about 
Architecting India as a gas-based economy

Rajesh Mediratta, Director – Indian Gas Exchange 
announcing the launch of the Indian Gas Exchange
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MEDIA COVERAGE

Zee Business CNBC TV-18
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Shri Dharmendra Pradhan referred to the launch of IGX as a ‘landmark development’, in his social media 

posts. He talked about the vital role of IGX as India moves toward the environment-friendly fuel in line 

with India’s energy vision. He also said that this is a new chapter in the energy roadmap of the country 

and a big step towards #AatmanirbharBharat.  

SOCIAL MEDIA BUZZ
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IGX TRADING UPDATES - JUNE 2020

Market Data IGX

Trade Date Product Trade Price 
(Rs./MMBTU)

Trade Cleared Qty. 
(MMBTU) Delivery Days

15-06-2020 Daily 309 100 1

22-06-2020 Daily 429 1900 1

22-06-2020 Daily 429 1900 1

22-06-2020 Daily 429 1900 1

22-06-2020 Daily 429 1900 1

22-06-2020 Daily 429 1900 1

Grand Total/Average 409 9600  

Summary of IGX Transactions

All Trading hubs

Product Buy Bids (MMBTU) Sell Bids (MMBTU) Cleared Volume (MMBTU)

Daily 13700 27600 9600

Weekdays 0 0 0

Weekly 32900 8400 0

Fortnightly 1500 0 0

Monthly 12400 58900 0

Grand Total 60500 94900 9600

**Data till June 29, 2020
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INDUSTRY HIGHLIGHTS APRIL 2020
 Gross production for the month of April 2020, was 

72 MMSCMD (decrease of 18.6% YoY).

 Total imports of LNG (provisional) during the month of 
April 2020, were 64.9 MMSCMD (decrease of 29.4% YoY). 

 Natural gas available for sale during April 2020, was  
18.2 MMSCMD (decrease of 26.51% YoY). 

 Total consumption during April 2020, was 130.3 MMSCMD 
(provisional). 

Major sector - wise consumers included: 

a) Fertilizer (33%)

b) Power (19%)

c) Refinery (19%) 

d) City Gas Distribution (CGD) and (10%) 

e) Petrochemicals (5%)

DOMESTIC NATURAL GAS GROSS PRODUCTION

67.9
57.5

7.5
6.7

13.1

19%
18%

15%

6%

April 2019

88.5

72

April 2020

7.8

 Pvt./JVs    Oil    ONGCIn MMSCMD

SECTORAL CONSUMPTION OF NATURAL GAS

Fertilizer Power Refinery CGD Petrochemicals Others 

  R-LNG Consumption     Domestic Gas Consumption    Qty. in MMSCMD

LNG IMPORTS 

64.9

91.9

April 2019 April 2020

In MMSCMD

23.6

24.3

8.4 4.1

1.8

10.6

7.3

5.28.515.9

0.9

19.3

Source: PPAC.GOV

18.6%

29.4
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REGULATORY NEWS

MAJOR NATURAL GAS PIPELINE NETWORK AS ON May 1, 2020

Nature of Pipeline GAIL Reliance GSPL ARN^ DNPL IOCL Total

Natural Gas

Length 
(Km) 12,160 1,774 2,692 215 192 163 17,196

Cap 
(MMSCMD) 246 84 43 6 1 22 402

*Excludes CGD Pipeline Network, Source: PPAC

EXISTING LNG TERMINALS & ITS CAPACITY

Location Promoters Capacity as on May 1, 2020 Capacity Utilisation in %

Dahej Petronet LNG Ltd. (PLL) 17.5 MMTPA 103.1**

Hazira Shell Energy India Pvt. Ltd. 5 MMTPA 97.96

Dabhol RGPPL (GAIL-NTPC JV) 5 MMTPA 32.9

Kochi Petronet LNG Ltd. (PLL) 5 MMTPA 16.6**

Ennore Indian Oil LNG Pvt. Ltd. 5 MMTPA 9

Mundra GSPC LNG Limited 5 MMTPA 29.63

Total Capacity 42.5 MMTPA

*To increase to 5 MMTPA with breakwater **Capacity utilisation in % April 2019-February 2020 

Source: PPAC

DOMESTIC NATURAL GAS & GAS PRICE CEILING APRIL 2019–SEPTEMBER 2020 (GCV BASIS)

Period Domestic Natural Gas Price in USD/
MMBTU Gas Price Ceiling in USD/MMBTU

April 2019-September 2019 3.7 9.3

October 2019-March 2020 3.2 8.4

April 2020-September 2020 2.4 5.6

Source: PPAC
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EFFECTIVE POLICIES TO PLAY A MAJOR ROLE IN LNG 
RECOVERY IN ASIA 

Reuters, June 11, 2020

 The latest International Energy Agency (IEA) report on the 
global natural gas market, shows a major downfall in terms of 
production and consumption.

 The IEA forecasts a gradual recovery in demand in 2021 and 
2022, but the impact of the coronavirus will be long lasting, 
increased uncertainties and dampened growth rates. The 
slightest of recovery will depend on the demand of liquefied 
natural gas (LNG) and will be led by Asian countries, the IEA 
said.

 The chief concern is much of the rebound in demand is come 
to India and China, but the optimistic demand scenarios 
are dependent on whether Asia’s two fastest growing major 
economies continue with gas-friendly policies, or whether 
they backslide and favour coal.

 For India, the IEA expects an increase in demand of 28 bcm a 
year during the 2019-25 period, as the country moves to meet 
a policy goal of increasing the share of natural gas in the 
energy mix from 6% to 15%, as well as improvements in LNG 
and pipeline infrastructure.

 India’s industrial sector is viewed as the prime driver of 
increased LNG demand, although the roll-out of city gas 
networks and compressed natural gas fuel stations means 
the residential and transport sectors are also important.

 Another key issue for India is price, and the IEA report points 
to the current low spot price for LNG in Asia continuing for 
some time.

 Overall, the prospects for LNG seem inextricably linked to 
whatever policies are implemented by New Delhi and Beijing, 
as well as keeping prices low enough to act as an incentive to 
demand growth.

GOVERNMENT CONTEMPLATES ON BRINGING NATURAL GAS 
UNDER GST 

ET Bureau, May 27, 2020

  The government is considering bringing natural gas within 
the ambit of goods and services tax (GST) and offer pricing 
freedom to gas producers, said Tarun Kapoor, Oil Secretary.

	“We want to provide ease of operations to companies in the 
sector. This has led us to target ‘gas’, which will be a good 
beginning and that is the direction we should move forward 
with,” said Kapoor as per a statement issued by FICCI.

	He further said, “the government is keen to invite more 
investments into the sector. We are looking at pricing 
freedom”.

	On the other hand, gas producers have demanded the 
government lift all price control on domestic natural gas. They 
believe that the current prices were lower than the production 
cost.

IEA REPORTS THE BIGGEST ANNUAL DOWNFALL ON GLOBAL 
GAS DEMAND  

Reuters, June 11, 2020

 The coronavirus crisis and a very mild winter in the northern 
hemisphere have put global natural gas demand on the 
course of the biggest annual fall on record, the International 
Energy Agency said in its annual outlook.

 Global gas demand is expected to fall by 4%, or 150 billion 
cubic metres (bcm) to 3,850 bcm this year – twice the size of 
the drop following the 2008 global financial crisis.

 The gas industry is cutting spends and postponing investment 
decisions. Although a rebound in demand is expected in 2021, 
the IEA does not expect a quick return to pre-crisis levels.

 “Global gas demand is expected to gradually recover in the 
next two years, but this does not mean it will quickly go back 
to business as usual,” said Fatih Birol, IEA Executive Director.

 After 2021, most of the increase in demand will be in Asia.

COMPANIES CAN START LNG STATIONS WITHOUT A CITY 
GAS LICENSE  

By Sanjeev Choudhary, ET Bureau, June 3, 2020

 “Anybody can start liquefied natural gas (LNG) dispensing 
station in the country and wouldn’t require a city gas 
distribution license for it,” the regulator said in a big step 
towards aiding India’s ambition of shifting some of its 
long-haul transport to natural gas.

 This helps resolve long standing regulatory confusion over 
LNG stations and would help many companies such as Shell 
or Petronet LNG, which do not own city gas licenses but 
are keen on marketing LNG for transport, launch their own 
dispensing stations.

 “Any entity can set up an LNG Station in any Geographical 
Area (GA) or anywhere else, even if it is not the authorized 
entity for that GA. However, such entity shall comply with the 
Act and the extant Regulations of the Board, such as T4S 
Regulations,” the Petroleum and Natural Gas Regulatory 
Board (PNGRB) has said on its website after examining the 
issue for months.

 “LNG’s development as a successful fuel option in India will 
depend on an accessible infrastructure in place and for that 
greater market participation is imperative. We hope that the 
move by PNGRB will encourage more players to participate 
and result in a countrywide network of LNG stations being 
developed,” Shell said in an emailed response to ET.

 The regulatory clarity could also expand opportunities for state 
fuel retailers as well as private retailers, such as Rosneft-backed 
Nayara and the joint venture of Reliance Industries and BP.

 GAIL, the country’s largest gas marketer, which also has 
several city gas licenses, has already been in talks with 
ExxonMobil, Mitsui and fleet owners to build a network of 
LNG stations along the country’s 6,000 km-long golden 
quadrilateral expressway.
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MEDIA PULSE
GAIL TO COMMISSION LNG PIPELINE IN THE FOLLOWING 
MONTH 

TNN, May 22, 2020

 After a delay of decades, the Gas Authority of India Limited 
(Gail) is all set to commission Kochi-Mangaluru Liquefied 
Natural Gas (LNG) pipeline next month.

 Once the project is through, sales of LNG from the 
Puthuvyppu terminal will go up considerably, benefitting the 
state government.

 GAIL has resumed the work of laying pipes post lockdown. 
Only a small stretch in the Kasaragod district remains to be 
completed. “Barring a small stretch across Chandragiri river, 
laying of the pipeline has been completed and it will be over 
within a month unless there is any fresh hindrance. So, we 
expect that the Kochi-Bengaluru LNG pipeline network can be 
commissioned by the first week of June,” said P Murugesan, 
Executive Director, Gail. 

 According to GAIL authorities, pre-commissioning activities 
are going on in full swing. Supply of LNG from LNG Petronet, 
Puthuvype, Kochi, is expected to go up once the pipeline is 
commissioned.

 “At a time when almost all the sectors are facing economic 
recession, connectivity of LNG, which is cheaper, more 
effective, and safer than other fuels, will be a boon for many 
industrial and commercial units,” P Murugesan further added.

 Commissioning of the Kochi-Mangaluru pipeline will also help 
expedite work on city gas projects in the northern districts 
of Kerala as well as in Mangaluru. PNGRB has awarded the 
work on city gas projects in the districts from Ernakulam to 
Kasaragod to IOC-Adani Gas Private Limited. 

RAJAT KAPOOR TALKS ABOUT THE LNG DEMAND POST 
COVID-19

Rajat Kapoor (Oil & Gas, MD AWR Lloyd), Economic Times, 
May 27, 2020

 2020, thus far, has been a watershed year for the world 
economy as a whole, and more specifically for the energy 
industry.

 The COVID-19 pandemic has managed to bring about the 
largest worldwide industrial shutdown in the recent past. 
Never before in our peace time history, have we witnessed 
such a precipitous drop in oil & gas consumption, and prices, 
which resulted in “Black Swan” and “Grey Rhino” events like 
negative prices for the WTI or LNG spot prices falling to near 
$2/MMBtu (Million British thermal units).

 LNG demand seems to have picked up in Q2 of this year 
as countries slowly begin shaking off their self-quarantine 
induced slumber and start getting back to their offices and 
factories.

 Citing a recent forecast, he says, McKinsey expects global 
LNG demand to grow by 6% in 2020, to nearly 370 MMTPA 
(Mn tonnes/annum), as against nearly 350 MMTPA last year.

 A recent interaction with a spokesperson of Qatar, reveals a 
plan to expand its LNG production capacity from the existing 
77 MMTPA to 110 MMTPA by 2025, and then to 126 MMTPA 
by 2027, underlining the robust demand for LNG in the 
coming years – the COVID impact on global economy and an 
ensuing recessionary period notwithstanding.

 Whilst there exist several unknowns, including the ability of 
Japan, South Korea and India to fire up their factories and 
workshops to pre-COVID levels, the uptick in demand for LNG 
points to Asian consumers actually utilising more molecules 
of LNG in 2020, than they did in 2019.

TORRENT GAS SIGNS OFF 21 CNG STATIONS IN FIVE STATES

PTI, Economic Times, May 30, 2020

 Torrent Gas Ltd, the city gas distribution firm of the Gujarat-
based Torrent Group, has commissioned 21 CNG selling 
stations in five states after lockdown relaxations allowed 
resumption of some economic activities, the company said.

 Torrent Gas, which holds licence to retail CNG to automobiles 
and piped cooking gas to household kitchens in 32 districts 
across seven states, commissioned 10 outlets in Uttar 
Pradesh, four in Punjab, three in Gujarat and Telangana each 
and one in Rajasthan.

 Furthermore, the company is committed to making CNG 
for vehicles and PNG for industries and residences, widely 
available across all its operational areas and thereby 
contribute towards the socio-economic development of these 
regions. Torrent Gas is targeting to set up a total of 200 CNG 
stations across its authorised areas by June 2021.

 Appreciating the progress made in setting up the CNG 
stations, especially in the upcountry regions over the last 
couple of months, Shri Dharmendra Pradhan said “the energy 
and enthusiasm of CGD (city gas distribution) entities in 
setting up and dedicating this CNG infrastructure for the next 
generation, despite the pandemic, is commendable. Today, 
72% of the population and 52% of the geographical area of the 
country is covered by the CGD network.”
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IMPACT OF GAS EXCHANGE ON ECONOMIC GROWTH
A 2019 report by the International Energy Agency (IEA), showed 

that electricity production from natural gas exceeded that from 

coal for the first time ever. In India too, we have seen a 

re-emergence of sorts for natural gas.

The Government announced its goal of promoting a healthier 

energy mix by increasing the share of gas in the energy market 

from 6.2% to about 15% by 2030, in India. With this, India’s 

natural gas demand would rise to more than 600 MMSCMD.

The Government has taken some great steps too, such as 

investing in infrastructure to extend the benefits of piped 

gas and compressed natural gas (CNG) to large masses. 

The Government is significantly investing on gas import 

and distribution infrastructure with construction of five new 

terminals under the way and expansion of city gas distribution 

network.

One of the biggest factors in favour of gas is that it is seen as 

an environment-friendly fuel. As the world (and India) push 

towards low-carbon emission alternatives, we can expect to see 

increased adoption of natural gas in the coming years.

As we continue this path, enabling competitive price discovery 

for natural gas becomes more important than ever. Therefore, 

the establishment of a Gas Exchange that allows multiple 

buyers and sellers to trade in spot and forward contracts is a 

very welcome step. There are several advantages that such a 

platform brings. By allowing competitive price discovery, we can 

expect gas to be available at lower prices across the spectrum 

of industries. At the same time, it will push greater demand, and 

lead to greater investments in domestic gas exploration. Some 

of the advantages include:  

GREATER INVESTMENT IN THE SECTOR

The Gas Exchange will play a key role in providing price signals 

to the Exploration and Production (E&P) market. In turn, this will 

provide confidence to drive greater investments in the sector, 

especially in the upstream E&P sectors.

OPTIMAL UTILISATION OF INFRASTRUCTURE

With the gas exchange in place, I believe that we are set to a 

revival of gas-based power plants since there will be a growth 

in the latent demand for gas. This will result in increasing 

infrastructure utilisation in the gas sector. For City Gas 

Distribution companies too, the Gas Exchange allows for better 

customer service, procurement of gas at competitive prices, 

shorter duration of the contracts, etc.

There will also be demand for competitively priced gas from the 

exchange to be used for grid balancing purposes in the light of 

the greater emphasis on renewable energy.

DRIVING INDUSTRIAL GROWTH

The Gas Exchange allows different industries like glass, 

ceramic, etc., an opportunity to procure gas at competitive 

prices. This will encourage them to increase their utilisation of 

gas. The competitive advantage will also help spur industrial 

growth.

The fertilizer industry too can take advantage of competitive 

prices on the Gas Exchange to help them reduce their prices as 

well as the reliance on government subsidies.

The Gas Exchange allows companies to meet their peak 

demand as per the requirement. Therefore, the exchange has a 

big role to play in boosting economic growth, especially in the 

current difficult circumstances.

Vikas Guliani
Vice President – Business Development & Regulatory Affairs
 IGX 
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